ABSTRACT
INTRODUCTION
Profitability is the state of yielding a financial gain. It is the primary goal of all enterprises.
Without profitability the business will not continue in the long run. Increasing profitability is one of the most important tasks of the entrepreneur. They constantly look for ways to change the business to improve profitability. So measuring yesteryear profitability and projecting future profitability is very important. A variety of Profitability Ratios can be used to assess the financial health of a business. These ratios, created from the income statement, can be compared with industry benchmarks. Profitability ratios manifest an enterprise's ability to spawn earnings relative to sales, assets and equity. These ratios gauge the ability of an enterprise to yield earnings, profits and cash flows relative to some indicator, often the capital invested. Profitability is outcome of a numerous policies and decisions. In sum, the profitability ratios expose the blended outcome of liquidity, asset management and debt on the efficiency of the enterprise. The above mentioned ratios educate about the company performance at earning profits relative to a select standard of measurement. Higher values for most of these ratios convey that consumption in the Kingdom expanded at a CAGR of 11.1% over [2005] [2006] [2007] [2008] [2009] [2010] , much faster than the GCC and global average. This increase can be primarily ascribed to strong domestic sales due to growing need for housing and commercial infrastructure. 
REVIEW OF RELEVANT LITERATURE
Many studies have described multi-facets of financial management in order to study the profitability of an organization. Research papers have educated that there are multiples of variables, which contribute into play varying degree of influence on the profitability of the organization. Therefore it is desirable for the financial managers to gauge the prime variables exerting substantial influence on the profitability.
Saleem and Rehman (2011) studied the kinship between liquidity and profitability of oil and gas companies of Pakistan. The results reported that there is a significant effect of only liquid ratio on ROA while there is insignificant effect on ROE and ROI; thus, the study found that liquidity and profitability are closely related because as one increases the other decreases. Innocent et al. (2013) studied the relationship between the financial ratio analysis and profitability of the Nigerian Pharmaceutical industry over the past eleven (11) years period from 2001-2011.
The researchers advocate that the financial ratio analyse have tremendous potentials to help organizations in enhancing their revenue generation ability as well as minimization of costs. The study covered five (5) variables for the analyses such as: Inventory Turnover Ratio (ITR);
Debtors' Turnover Ratio (DTR); Creditors' Velocity (CRSV); Total Assets Turnover Ratio (TATR) and Gross Profit Margin (GPM). Profitability as a dependent variable is expressed by Gross Profit Margin (GPM) while financial ratio analysis represents as ITR, DTR, CRSV and TATR for independent variables. The study reported that there is a negative relationship between all independent variables with profitability in the Nigerian pharmaceutical industry. Dave (2012) to 2010. Net margin profit and debts to asset ratio were expressed as indicators of profitability and capital structure respectively, the sales growth was selected as a control variable. The research showed that there was significant negative relationship between the profitability and the capital structure. Salawu (2009) tested the impact of the capital structure on profitability of Stock listed companies in Nigeria. The study covered financial data for 50 non-financial quoted companies. The study disclosed that profitability shows a positive correlation with short-term debt and equity and an inverse correlation with long-term debt. Furthermore, the study observed a negative association between the ratio of total debt to total assets and profitability. Dănuleţiu The data from the audited annual financial reports for the ten listed companies are taken for five years (2008 to 2012) in order to assess the effect of selected financial ratios on Net Profit Margin of cement companies in Saudi Arabia. Table 3 reveals the variables for the study. All the variables stated below have been used to test the hypotheses of the study. The dependent variable is Net profit (NP).The independent variables are commonly used financial ratios. Table 4 covers the computation of the selected variables. Through their significance, the select dependent variable and the independent variables define the multi facets of efficient financial management and therefore are considered in analyses of the sector.
Net Profit Margin (NPM):
The ratio is an effective measure to check the profitability of business.
Debt to Equity Ratio (DER):
It indicates the soundness of financial policies and capital structure of the company.
Inventory Turnover Ratio (ITR):
This ratio indicates whether investment in inventory is efficiently used or not.
Debtors 'Turnover Ratio (DTR): It indicates the speed at which debts are being collected.
Creditors' Velocity (CRSV): It indicates the speed with which the payments for credit purchases are made to the creditors.
Total Assets Turnover Ratio (TATR):
It indicates the efficient utilization of fixed assets. The study intends to study the relation in the followings ratios: 
Statement of Hypotheses
For better understanding of the effect of the selected ratios on the Net Profit Margin, the following hypotheses are framed. The study has applied Ordinary Least Squares (OLS) method. For the purpose of analysis, the E Views software is used to examine the financial data.
The basic model estimated is as follows:
(NPM) y = b0 + b1 (DER) + b2 (ITR) + b3 (DTR) + b4 (CRSV) + b5 (TATR) + Є
In order to specify the analysis model, the study use the following variables as a series of indicators of financial analysis computed mainly, such as Debt to Equity Ratio (DER), Inventory Turnover Ratio (ITR), Debtors' Turnover Ratio (DTR), Creditors' Velocity (CRSV), Total Assets Turnover Ratio (TATR). For the evaluation of profitability, Net Profit Margin (NPM) is taken as a dependent variable (Dave, 2012) . 
Descriptive Statistics

Analysis
The standard deviation measures the amount of variability in the distribution of a variable. 
CORRELATION STATISTICS
Regression Statistics
In Table 7 (Model Results), the coefficient column for variable CRSV stands at +0.114095.This reveals that there is a positive relation between CRSV and Net Profit Margin; it means that an increase in CRSV will also lead to an increase in the Net Profit Margin. At the significance level of 0.0000 < 0.05, it is statistically significant. The weight of evidence, therefore suggests rejecting the null hypothesis and confirming that there is a significant relation between CRSV and Net Profit Margin of cement sector companies in Saudi Arabia. As shown in the table, the coefficient column for variable DTR stands at +0.036969 .This reveals a positive relation between DTR and Net Profit Margin, it means that an increase in DTR will also lead to an increase in the Net Profit Margin. At the significance level of 0.7649, it is more than 0.05, so it is statistically insignificant. The weight of evidence, therefore suggests accepting the null hypothesis. This implies that change in DTR does not have influence on the Net Profit Margin of cement companies in Saudi Arabia.
As shown in the 
CONCLUSION
Cement industry is one of the major contributors to Saudi Arabia's economy. The Saudi government is actively promoting the sector's diversification and greater downstream expansion for increasing the production of value added products. This move is expected to enhance the profitability of local producers. The challenge that determines the pace and scale of future development of this industry is the profitability. Thus, the objective of this paper is to examine the selected financial ratios as a determinant of profitability in the Cement Industry in Saudi Arabia, so that the financial managers may gauge the prime variables exerting substantial influence on the profitability. It is revealed that the Total Assets Turnover Ratio (TATR) have the highest standard deviation of 9.945440.The management of the Cement sector have to rein in this ratio. The study covered five hypotheses. Out of the five hypotheses, it is revealed that two variables Debtors' Turnover Ratio (DTR) and Total Assets Turnover Ratio (TATR) have no significant relationship with Net Profit Margin (NPM) of Cement companies in Saudi Arabia.
This reveals that the Debtors' Turnover Ratio (DTR) and Total Assets Turnover Ratio (TATR)
are not considered as a significant determinant of the profitability of the enterprise. Based on the findings of the study, it is cogently revealed that there is a significant relationship between the three selected ratios and Net Profit Margin (NPM) of Cement companies in Saudi Arabia.
